
THE STATE SCHOOL AID ACT OF 1979 (EXCERPT)
Act 94 of 1979

388.1620g Transition costs relating to pupils enrolled in dissolved district; additional
allocation; intermediate district as qualifying intermediate district; "dissolved school
district" defined.
Sec. 20g. (1) From the money appropriated under section 11, there is allocated an amount not to exceed

$1,200,000.00 each fiscal year for 2015-2016 and for 2016-2017 for grants to eligible districts that first
received payments under this section in 2013-2014 for transition costs related to the enrollment of pupils who
were previously enrolled in a district that was dissolved under section 12 of the revised school code, MCL
380.12, allocated as provided under subsection (3). Payments under this section shall continue for a total of 4
fiscal years following the dissolution of a district, after which the payments shall cease.

(2) A receiving school district, as that term is defined in section 12 of the revised school code, MCL
380.12, is an eligible district under this section.

(3) The amount allocated to each eligible district under this section is an amount equal to the product of the
number of membership pupils enrolled in the eligible district who were previously enrolled in the dissolved
school district in the school year immediately preceding the dissolution, or who reside in the geographic area
of the dissolved school district and are entering kindergarten, times 10.0% of the lesser of the foundation
allowance of the eligible district as calculated under section 20 or the basic foundation allowance under
section 20(1).

(4) It is the intent of the legislature that an amount not to exceed $660,000.00 be lapsed from the
$2,500,000.00 that was available for a qualifying intermediate district under this section as it was in effect for
the 2013-2014 fiscal year. In addition to the money allocated under subsection (1), from the funds
appropriated in section 11, there is allocated for 2016-2017 an amount not to exceed $660,000.00 to a
qualifying intermediate district for paying outstanding debt of a dissolved school district. For purposes of this
subsection, an intermediate district is a qualifying intermediate district if it is required to perform the
functions and satisfy the responsibilities of a dissolved school district under section 12(3) of the revised
school code, MCL 380.12, if the authorization for that dissolved school district to levy mills for school
operating purposes under section 1211 of the revised school code, MCL 380.1211, was not renewed after the
school district was dissolved, and if the intermediate district is located in a county with a population of less
than 250,000.

(5) As used in this section, "dissolved school district" means a school district that has been declared
dissolved under section 12 of the revised school code, 1976 PA 451, MCL 380.12.

History: Add. 2013, Act 97, Eff. Oct. 1, 2013;Am. 2014, Act 116, Imd. Eff. Apr. 11, 2014;Am. 2014, Act 196, Eff. Oct. 1, 2014
;Am. 2015, Act 85, Eff. Oct. 1, 2015;Am. 2016, Act 249, Imd. Eff. June 27, 2016.

Compiler's note: Former MCL 388.1620g, which pertained to additional payments for 1995-96, was repealed by Act 300 of 1996,
Eff. Oct. 1, 1996.
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